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Interim dividend of HK1 cent per share 21st January, 1998
Final dividend of HK3 cents per share 28th September, 1998

CHEVALIER (QA) 1NTERNATI§ONAL LIMITED l



FINANCIAL SUMMARY

(amounts expressed in Hong Kong Dollars)

The following is a summary of the total assets, total liabilities, s
the five years ended '31st March, 1998 -

Financials ($ Million)

Total assets

Total liabilities

Share capital
(No. of shares issued - in Millizn)

Sharsholders’ fund

Turncver

Profit/(loss) attributable to
sharsholders

Per Share Basis (Cents)
Earnings/(loss)*

Dividend
Net asset value (at book value)

*

1994 1995
654 631
367 319
639 643
287 312

1,006 1,173

(9) 51
(1.4) 8.0

45 48

The calculation of earnings/(loss) per share is based on the Groupg’s profit/(loss) attributable to shareholders for
ihe year-anc on the weighted ‘avérage number of shares in issue during the respective years.

PROFIT/(LOSS)
ATTRIBUTABLE TO

B EERR—— [

hare capital and results of the Group for

1996 1997 1998
486 627 603
221 313 195
676 692 828
265 314 408

1,184 1,298 1,385

64 81 45
9.7 12.2 5.9
4.5 5.0 4.0
39 45 49

TURNOVER . SHAREHOLDERS SHAREHOLDERS’ FUND
HKS Millian (HF(S M idia 1 (HKS Millipn R
R | NI = o 2B
, lees 1 {1 P L. © L A
et . §
S Tl et |
<R L oL
il ol [
° Toae ]:9!-'—‘" ks —‘19 ’15 g ° 7538 i '11554““1995 1997 _Jmsa T J

8%
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CHAIRMAN’S STATEMENT

Results

| am pleased to report :hat the Grecup's turnover for the year

i< 3

ended 31st March, 1998 was HK$1,285 million, representing an

increase of 7% compared to HK$1,298 million for the previous
year. However, profit attributable to sharetolders declined from

wyl
W

i

HK$81 millicn to HK$45. million, representing a decrease of 44%.
Earnings per share were reduced from HK12.2 cents last year to
HK5.9 cents this year.

BARRR A G R T AATS

Dividend

LA b AT B

The Board of Directors recommends a final cividend of HK3 cents
(1996/97: HK3 cents) per share. This, together with the interim
dividend of HK1 cent (1936/97: HK2 cents) per share, makes a
total dividend of HK4 cents (1896/97: HK5 cents).

L
Dr. CHOW Yei Ching O.B.E., Off. Crown (B),
Officier de I'Ordre National du Mérite (F),
The Order of the Sacred Treasure,

Goid Rays with Rosette (Jpn)

Placing and Subscripiion of Shures

On 31st July, 1997, a placing and subscripiior agreement was entered into between Chevalier International
Holdings Limited (“CIHL"), China Everbright Technology Limited. (“CET") and the Company whereby (i)
CIHL zgreed to sell and CET agreed to purchase 82,780,000 shares of the Company at a price of
HK$0.858 per snhare and (ii) the Company agreed to issue 135,626,666 new shares of the Compény to
CIHL at the same price. After the transactions were completed on 29th September, 1997, a sum of
approximately HK$90 million was received by the Company.

‘Review of Operations

The Group’s operations in Southeast Asia were adversely affected
by the Asian financial turmoil. Nevertheless, the

telecommunications division’s growth was strong during the

% financial year under review.
[

ﬁ"ﬁiﬂ nnanmdg Following the launch of services by various Personal
¥pasna ., . smma~g -| -Communications Services Licensees, using aggressive pricing
2Nl eeping b= tosch
W ittt world

O 4 D e e

. RBARLEEEREATAAS . phones has grown tremendously. As a result, the performance

AR ERMWE B M Cmen B poiwcobchoveer et

N 2 ‘ strétegy to capture market share, the overall market in mobile

[ Ao [ o ansorsis | | i ] oo | s o RO 3
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CHAIRMAN’S STATEMENT

Review of Operations (continued)
of the Group’s 22 Chevalier Shops and 15 franchised shops

were also exiremely encouraging, with their turnover and
contribution increasing by 58% and 136% respectively. Taking
into account the growing number of mobile phone subscribers
and the buoyant telecommunications market momentum, the
Group is looking for suitable locations to expand its existing
network. Subsequent to the year-end, more franchised shops
will be opened in prime locations in the near future. - . : iy n

Chevalier Shop at Tsimsha]tsui East

The number of subscribers to paging services is
continuously declining accordingftc? industry statistics.
The Group’s paging division has i‘therefore changed

.its focus to serving corporate
clients and has implemented
cost-cutting measures, thus
enabling it to maintain a

) . o , contribution during the
Stylish mobile phones available at Chevalier Shops and

franchised shops financial year under review.

Chinese financial pager
prox[/ided by Chevalier Paging

To meet the demand for high-end computer products, the Group has launched variojus models of Toshiba
notebook computers, all with multimedia and communications capabilities, in local and overseas markets.

During the year, the Computer Division recorded steady growth in turnover.

Toshiba notebook computers distributed by the Group

CHEVALIER (OA] INTERNATI]ONAL LIMITED 5 ,




CHAIRMAN’S STATEMENT

oot

Review of © Og@@r@ﬂu@@g [continued)

— Hlae j It “"m In order to strengthen customer relationship and after-sales
M i | e ' services, the Group has opened two more back-up offices in
i 'w.f; ~Beijing and Guangzhou this year, in addition to the Shenzhen
i &ﬁ' gl : and Shanghai offices which were opened last year.
‘J
R 21
“ The Group’s Thailand business was seriously affected by the
Lz -devaluation of Thai Baht and the slowdown of the economy last
Al , year. It is expected that our Thailand operations will be very
Chevaiier Shop in Thailand slow in the coming year. The Group has implemented cost-

cutting measures and will closely monitor the investment

environment in the Asian region.

Qtfice automation products supplied by Chevalier

Financial Review

Over EHb paé‘.‘f yéar, the G'roup has méinly’f‘ij'nanced its own ope-rations. Whenever necessary, overdraft
and trade finance facilities were also arranged by the Group for working capital. The Group managed its
cash, foreign exchange and interest rate exposures by using a'variety of techniques and instruments,
including forward contracts and cptions. There was no speculative trading in foreign exchange and

derivative prodicts.

6 CHEVALIER (OA) INTERNATIONAL LIM'TED



CHAIRMAN’S STATEMENT

Financial Review [(continued)
As at 31st March, 1998, the total credit facilities available to the Group amounted to HK$241 million, and

the undrawn balance stood at HK$215 million.

Cash available to the Group at 31st March, 1998 amounted to HK$208 million. The strong cash position

N

provides a solid foundation for the Group’s future expansion.

Prespects

Since the outbreak of financial turmoil in July last year, most Asian countries’ écenomies have been
troubled by high interest rates, high unemployment rates and negative gross domesfti!c product growth. In
order to boost Hong Kong's economy, the Government of the HKSAR has implemente’d series of remedial
actions to re-establish confidence among general public. L
o

According to the Policy Address for 1997 made by the Chief Executive of the HKSP{\R, the Government
committed to co-ordinating overall information technology (“IT”) development, and,’w’iH set a five-year IT
education strategy to promote the use of IT in teaching and learning processes. Under these circumstances,
demand for computers and related products and services are expected to increase:. Therefore the Group

expects to benefit by launching related services at competitive prices in the market.

The Group has been actively exploring the Mainland market in recent years by in}roducing advanced
office automation products and providing quality services. However, the fact that this{market has become
extremely competitive, together with the slowdown in demand, the management will|carefully review the
situation from time to time. ‘

1
I

remains sound and strong following the placement of shares last year and an increase in working capital

Although the prospects in the Hong Kong market are not encouraging, the Group's financial position
derived from the telecommunications division. The Board considers the outbreak of the Asian financial
turmoil may provide good opportunities for capturing new investments and will closely monitor the

development of the region.

I would like to take this opportunity to express my sincere appreciation to my fellow Directors and all the

Company'’s staff for their loyalty and dedication over the past year.

CHOW Yei Ching
Chairman

Hong Kong, 28th July, 1998

CHEVALIER (OA) INTERNATIONAL LIMITED 7




SCHEDULE OF MAJOR PROPERTIES

Particulars of major properties held by the Group are as follows:

Locaticn

Thailand

No. 540 Bamrungmuang Road, ...
Debsirin Sub-district,
Porﬁb]rrab Ijjirs’f“r‘i'ct, |
Bangkok Metropolis -

The People’'s Republic of China

Units 4, 5, 6, 7 of 18th Floor,
Dongshan Plaza,
Guangzhou, Guangdong Provincs

Unit 1, 15th Floor,
Ming Ngan Court,
Guangzhou, Guangdong Province

Unit B and F, 18th Fioor,
Kam Lai Square, Shanghai

Hong <on

Usage

. Office premises

"~ and showroom

_ Office premises

Staff quarters

Staff quarters

Unit 5 of 3rd Floor, Elite Industrial Centre, Depot

833 Cheung Sha Wan Road,
Kowicon :

23rd Ficor, Na. 38 Lockhart Road,
Wanchai

Office premises

8 CHEVALIEY [OA) INTERNATIONAL LIMITED

Ap"proximate
' gross
filoor area
sq.ft.

21,300

7,200

1,400

1,800

1,660

2,010

Lease
term

Freehold

Medium

Long

Long

Medium

Medium

Group’s
interest
%

100

100

100

100

100

100



REPORT OF THE DIRECTORS ’/
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|
(
|
|

The Directors have pleasure in presenting to shareholders their annual report togethe‘ with the audited
financial statements of the Company and of the Group for the year ended 31st March; 1998.

|

Principal Activities
The principal activity of the Company is investment holding while its subsidiaries are engaged in the
supply, installation and servicing of computer equipment, office equipment, telecommt}mication systems

and provision of paging services. !

An analysis of the Group’s turnover and contribution is as follows: |

(a) By activities
Contribution

!

|

!

|

!

{ to operating
( profit before
|

[

{

J

Turnover taxation
HK$'000 HK$°000
Computer equipment 413, 025 11,220
Office equipment 233,802 6,762
Telecommunication systems and services 567,115f ‘ 42,315
Technical and maintenance services 73,(:‘»45,| 16,430
Others 97,228“ 15,841
___] —_
1,384,815 92,568

J
Less: Operating expenses 5,732
86,836

(b) By geographical area

Turnover
‘ HK$’000
Hong Kong 5 1,077,855
The People's Republic of China ‘ ! 172,035
Thailand ‘ II 123,615
Singapore | 11,310
- -
» 1,384,815

|
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Results and Dividends

The results of the Group for the year ended 31st March, 1998 are set out in the consolidated profit and
loss account on page 20. An interim dividend of HK1 cent pef share was paid on 21st January, 1998 in
cash. The Directors now recommend the payment of a final di\}idend of HK3 cents per share.

Shure Capital

Movements of share capital are set out in note (15) to the financial statements.

Share Option Scheme

Particulars of the share option scheme tc subscribe for shares in the Company and the options exercised
during the year are set out in note (15) to *he financial statements.

Reserves

Movements in reserves are set out in note (16) to the financial statements.

Fixad Assels

Movements in fixed assets are sst out in note (9) to the financial statements.

Financial Summary

A financial summary of the Group is set out on page 2.

Majar Customers and Suppliers

During the vear, 88% of the Group's purchases were attributable to the Group's five largest suppliers
comtined but the five major customers attributable to the Group were less than 30% of the Group’s
turnover. The largest supplier and the largest customer account for 44% and 4% of the Group’s purchases
and sales respé‘ctively. None of the directors, their associates or any shareholder (whom to the knowledge
of the direciors owns more than 5% of the Company's issued share capital) has any interest in the
Group’é five ‘Iér‘\gest suppliers or five largest customers.

Properties

Particulars of major properties hzsld by the Group are set out on page 8.
Donaiiens

Donations for charitable and other purposes made by the Group during the year amounted to approximately
HK$801,000 (1997: HK$277,000). 7

lo CHEVALIER [OA) INTERNATIONAL LIMITER
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REPORT OF THE DIRECTORS

Borrowings and [nterest Capitalized j

Bank loans and other borrowings, all of which are repayable within one year or on dén}and, are classified
as current liabilities. No interest was capitalized during the year. ‘

Subsidiaries

Particulars regarding the principal subsidiaries of the Company are set out on page 42.

Associaied Company

Particulars regarding the associated company of the Company are set out in note (11) to the financial
statements. ‘

Pre-empflive Rights
There are no provisions for pre-emptive rights under the Company's Bye-Laws although there are no
restrictions against such rights under the laws in Bermuda where the Company was incorporated.

Purchese, Sale or Redempiion of Securities

There was no purchase, sale or redemption of securities of the Company by the Cémpany or any of its
subsidiaries during the year.

Directors

The directors who held office during the year were:

Executive Directors

Dr. CHOW Yei Ching (Chairman)

Mr. FUNG Pak Kwan (Managing Director)
Mr. KUOK Hoi Sang

Mr. FUNG Wo Shun

Mr. KAN Ka Hon

Miss Lily CHOW

Non-Executive Directors

Dr. CHAO Sze Bang, Frank

Mr. YUEN Tin Fan, Francis

Mr. TANG Xueyi (Appointed on 29th September, 1997)
Mr. WONG Lit Chor, Alexis (Appointed on 29th September, 1997)

In accordance with the Company’s Bye-Laws, Messrs TANG Xueyi and WONG Lit Chor, Alexis shall
retire from office at the forthcoming Annual General Meeting and, being eligible, offer tihemselves for re-
election. The Non-Executive Directors are subject to the same retirement requirements as the other

Executive Directors.

CHEVALIER {OA) INTERNATIQT\J‘AL umiteo 11
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Directors Interests in Contracts

Messrs CHOW. Yei Ching, FUNG Pak Kwaa, KUOK Hoi Sang, FUNG Wo Shun, KAN Ka Hon and CHAQO
Sze Bang, Fraak are interested. in certain transactions in that théy are the Directors and/or shareholders
of CIHL and/or Chevalier Development [nternational Limited (“CDIL"). Details of these transactions are
set out in the section “Connected Transactions” below.

Save as aforementioned, no contracts of significance to which the Company or its holding company,
subsidiaries or fellow subsidiaries was a party and in which a director had a material interest subsisted
at the end of the year or at any t'me during the year.

Cornected Transactions ,

The Stock Exchange ‘of Hong Kong Limited (“the Stock Exchange”) has granted a waiver to the Company
from strict compliance with the requiremenis stipulated in Chapfer 14 of the Rules Governing the Listing
of Securities (“the Listing Rules”) on the Stock Exchange on connected transactions in respect of the
lease of certzin premises at commercia: rates that have been and will continue to be entered into
betwean the subsidiaries of CDIL ("CCIL Group”) and the Company and/or its subsidiaries.

Pursuant to the waiver, details of the following connected transactions which have been entered into
betwaen certain of the Company’s subsidiaries in the ordinary and usual course of business are not
required to be disclosed by press notice and/or circular and/or to obtain prior indeperident shareholders’
approval for the transactions on each occassion when they arise:

Landiord (whclly-owned

subsidiary of CDIL) Property (usage) Rental for the year
HK$
Unicn Pearl Development Limited Portion of Chevalier 4,052,000

Commercial Centre (office)

Winfield Development Limited Portion of Chevalier 249,000
Warehouse Building (warehouse)

Peak Gain Limited Portion of Chevalier 9,816,000
Engineering Service Centre
(office/warehouse)

Futex'Development Lim:ted T Regent Villa (resort) : : 126,000
During the year, rentals amounting to approximately HK$14,243,000 were paid to the CDIL Group.

The Non-Executive Directors of the Comipany confirm that the aforesaid connected transactions conducted
by the Company during the year ended 31st March, 1998 were:

(i) in the ordinary and usual course of the Company’s business;

(i) on normal commercial terms or on terms no less favourable than terms available to/from independent
third parties;

(iii) fair and reasonable so far as the shareholders of the Company are concerned; and

(iv) within the relevant amounts stipulated under the waiver.

12 CHEVALIER [OA) INTERNATIONAL LIMITED




REPORT OF THE DIRECTORS

Directors’ [Interests in Shares and Options

As at 31st March, 1998, the interests of the Directors in the share capital and opticns{of the Company
and its associated corporations within the meaning of the Securities (Disclosure of Interests) Ordinance
("the SDI! Ordinance”) which have been notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Companies or which aré required pursuant
to Section 29 of the SDI Ordinance to be entered in the register referred to therein are as follows:

(a) Interests in the Company ‘ j
]

|
!

()  Shares ‘
Number of ordinary sh§res

Personal Corporate J
Directors interest interest Total
CHOW Yei Ching 32,000,000 497,754,666 529,754,666
FUNG Pak Kwan 2,600,000 - 2,600,000
KUOK Hoi Sang 5,000,000 - 5,000,000
FUNG Wo Shun 300,000 - 300,000
KAN Ka Hon 100,000 - 100,000

* Or. CHOW Yei Ching had notified the Company that he was deemed to be interested in 497,754,666
shares in the Company under Section 8 of the SDf Ordinance as the said shates were beneficially
owned by CIHL in which Dr. Chow benefically owns 473,944,881 shares, repre:senting in aggregate
approximately 46.25% of the issued share capital of CIHL. These interests duplicate with the
interests of CIHL as stated in the paragraph “Substantial Shareholders” be/ow.I

(i) Share options

Number
| ! Number of shares
of shares to be
Price . ! issued issued
per share ' upon upon
tobe elxercise of exercise
Consideration  paid upon : | options of the
Date Period during which paid for exercise - ' during  remaining
Directors granted  options are exercisable options granted  of options | the year aptions

HKS HKS |

D
CHOW Yei Ching 41211998 3/9/1998-2/9/2001 1 0.3376 - 14,000,000
FUNG Pak Kwan 4/2/1998 3/9/1998-2/9/2001 1 0.3376 - 13,300,000
KUOK Hoi Sang 4121998 3/9/1998-2/9/2001 1 0.3376 . - 11,300,000
FUNG Wo Shun 4/2/1998 3/9/1998-2/912001 1 0.3376 - 2,300,000
KAN Ka Hon 4/2/1998 4/9/1998-3/9/2001 1 0.3376 - - 2,300,000
Lily CHOW 28/1/1995 28/8/1995-27/8/1998 1 0.4000 - 1,000,000
4/2/1998 4/9/1998-3/9/2001 1 0.3376 . - 5,000,000

|

Details of the share options are set out in note (15)(b) to the financial statements.

CHEVALIER (OA] (NTERNAT’ONAL umiten 13
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Directors’ Interests in ‘Sh@ms and Options |

(b) Interests in associated corporations

(i)  Shares
Associated
Directors corporations
CHOW Yei Ching CIHL
CDIL

Chevalier Singapore
‘Holdings Limited
(“CSHL")

Chevalisr Construction
Holdings Limited

("CCHL")

"FUNG Pak Kwan " CIHL
CDIL
CCHL
KUOK Hoi Sang CIHL
: - CDIL -
- CCHL
FUNG Wo Shun CDIL
CCHL
KAN Ka Hon CIHL
CHAO Sze Bang, CDIL
Frank CCHL

" 'Dr. CHOW Yei Ching had notified the

continued)

—-

Number of ordinary shares

Personal
interest

473,944,881
44,583,816
4,375,000

41,036,489

416,694
316,000
77,000

471518
1,000,950
1,326,437

984,000
295,600

145,200

20,000
9,000

Company that he 'was deem
Shares in CDIL, 80,200,000 shares in CSHL and 85,377,444 shar

Corporate
interest

235,229,813*
80,000,000*

85,377,444*

Total

473,944,881
279,813,629
84,375,000

126,413,933

416,694
316,000
77,000

471,518
1,000,950
1,326,437

984,000
295,600

145,200

20,000
9,000

ed to be intere_sied in 235,229,813
es in CCHL under Section 8 of the

‘j‘VSDI Qra/'nance as.‘th-‘e. said shaires were beneficially owns by CIHL in wh/ch Qi. Chow beneficially
- ) .. .6wns 473,044,881 shares, representing im aggregate: approximately 46.25% of the issued share

- o o . .capital of CIHL.
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Birectors’ Interests in Shares end Options (continued)

{b) Interests in associated corporations {confinued)

(ii) Share options

Number

Number  of shares

of shares to be

Price per: issued issued

share upon upon

Consideration to be exercise exercise

Period during paid for  paid upon’ | of options of the

Associated Date which options options exercise, during  remaining

Directors Corporations granted are exercisable granted  of options. the year options
HKS HKS.

CHOW Yei Ching CIHL  4/2/1998  3/9/1998-2/9/2001 1 0.53761 - 18,000,000

CCHL  4/2/1998  3/9/1998-2/9/2001 1 0.3248 - 4,400,000

FUNG Pak Kwan CIHL  4/2/1998  3/9/1998-2/3/2001 1 0.5376 - 8,000,000

KUOK Hoi Sang CHHL  4/2/1998  3/9/1998-2/9/2001 1 0.5376 - 10,000,000

CCHL  4/2/1998  3/9/1998-2/9/2001 1 0.3248 - 4,000,000

FUNG Wo Shun CIHL  4/2/1998  3/9/1998~2/9/2001 1 0.5376, - 2,200,000

KAN Ka Hon CIHL  4/2/1998  4/9/1998~3/9/2001 1 0.5375 - 2,200,000

Save as disclosed above, as at 31st March,1998, none of the Directors of the|Company nor their
spouses or children under the age of 18 years had or were deemed pursuant to Section 28 of the SDI
Ordinance or under Section 31 or Part | of the Schedule to the SDI Ordinance to h:a\}e any interest in the

b
securities of the Company or any of its associated corporations (within the meaning of the SD! Ordinance).

Directors’ Service Contracts
No Director offering for re-election at the forthcoming Annual General Meeting Eas a service contract
with the Company which is not determinable by the Company within one year |without payment of

compensation (other than statutory compensation).

Menagement Contracts :
No contracts of significance concerning the management and administration of the whole or any substantial
part of the business of the Company or any of its subsidiaries were entered into or|subsisted during the
year. ‘
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Directors’ Biographies

Executive Directors

Dr. CHOW Yei Ching, Chairman, aged 83, is the founder of the Chevalier Group and is the Chairman and
Managing Director of CIHL, Chairman of CDIL, CCHL and CSHL. He is also the Non-Executive Director
of Van Shung Chong Holdings Limited and United Chinese Bank Limited. He was awarded Officer of the
Most Excellent Order of the Britisk Zmpire by Her Majesty, Queen Elizabeth Il in 1991 and made Officer
in the Order of the Crown by His Majesty, the King of the Belgians in 1993 and further made Officier de
I'Ordre National du Mérite of the French Republic in 1996. Dr. Chow was also awarded The Order of the
Sacred Treasure, Gold Rays with. Rosette ',by‘His Majesty, the Emperor of Japan in 1998. Dr. Chow was
appoinied as member of Chinese People’s Political Consultative Conference, Shanghai and The Selection
Committee for ,th:e; First Government of the HKSAR of the Mainlahd. In addition, Dr. Chow was awarded
an Honorary Doetor Degree in Business Administration from The Hong Kong Polytechnic University in
1995 and an Honorary Degree of Doctor in Laws from The University of Hong Kong in 1997.

Mr. FUN“G Pak Kwan, Managing Direcor, aged 47, joined the Chevalier Group in 1974 and is the
Director of ClIL, CDIL and CSHL. Mr. Fung 's responsible for the 'strategic planning and management of
operations of the supply and installation of computer systems, office automation equipment and provision
of telecommunicetion systems of the Group.-He also actively involves in the planning of property investment
and property development projects, environmental engineering:and motor vehicle business in North
AMerica of the Chevalier Group. Mr. Fung obtained a Diploma of Management Studies from The Hong
Kong Managemerit Association.

Mr. KUOK Hoi Sang, Director, aged 48, joined the Chevalier Group in 1972 and is the Deputy Managing
Director of CIH\L;'rManaging Directar of CDIL; Vice Chairman of CCHL and Director of CSHL. He is also
the President of The Lift and Escalator Contractors Association'in Hong Kong, Vice-Chairman of the
Hong Kong — China Branch of The International Association of Elevator Engineers and a Registered Lift
and Escalator Engineer in Hong Kong. He was appointed as member of Chinese People’'s Political
Consultative Conference, Guangzhacu. Mr. Kuok has extensive experience in business development and.
is responsible for the strategic planning and management of the operations of lifts and escalators,
building construction, building materials anc supplies, electrical and mechanical services, civil engineering,
property development as well as investment projects of the Chevalier Group.

Mr. FUMG Wo Shun, Director, aged 50, joined the Chevalier Group in 1870 and is the Director of CIHL
and CDiL. Mr. Fung participates in business development of the Group and takes an active role in the
management of the day-to-day operations of the insurance services and finance and leasing businesses
of the Chevalier Group. R ‘
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Directors’ Biographies (continued)

Executive Directors (continued)
Mr. KAN Ka Hon, Director and Company Secretary, aged 47, joined the Cheva!ier‘Glroup in 1986 and is
the Director and Company Secretary of CiHL, the Company Secretary of CDIL and QCHL. He is also the
Non-Executive Director of Victory City International Holdings Limited. He is responsible for management
of the Chevalier Group’s accounting and treasury, corporate finance, company secjre‘tarial and electronic
data processing activities. Mr. Kan holds a Bachelor Degree in Science from The| University of Hong
Kong and is a fellow member of The Association of Chartered Certified Accountants in UK and a member

of Hong Kong Society of Accountants.

Miss Lily CHOW, Director, aged 35, joined the Chevalier Group in 1990. She is responsible for strategic
planning and business development of the Group and operational management of the paging division of
the Group. Miss Chow holds a Bachelor Degree from University of British Columbia, Canada. She is the
daughter of Dr. CHOW Yei Ching.

Non-Executive Directors }
Dr. CHAO Sze Bang, Frank J.P, D.C.L., D.Sc., B.Sc., aged 64, was appointed to the Board in 1994. He
is the President and Executive Director of Wah Kwong Shipping Holdings lelted and Non-Executive
Director of China Everbright Limited.

Mr. YUEN Tin Fan, Francis, aged 46, was appointed to the Board in 1994. Mr. Yuen is the Deputy
Chairman of Pacific Century Group of companies and also Non-Executive Director of several listed
companies in Hong Kong. |

Mr. TANG Xueyi, aged 49, was appointed to the Board in 1997. He holds a Ph!D Degree from the
Institute for American and Canadian Economics, Wuhan University, the People's R?public of China. He
has over 16 years experience in finance, securities and investments, corporat§ management and

information technology projects. He is the Director of China Everbright Technology' Limited.

Mr. WONG Lit Chor, Alexis, aged 40, was appointed to the Board in 1987. He holds a Bachelor of Arts
Degree from the University of Toronto, Canada majoring in commerce and economics and a Master of
Business Administration Degree from the Chinese University of Hong Kong. He has over 17 years
experience in corporate finance, investment and business administration.

Retirement Schemes

The Company and certain of its Hong Kong subsidiaries are participating compéniies in the Chevalier
Group Staff Provident Fund Scheme which is a defined contribution retirement scheme for its eligible
employees. Certain of the Company’s overseas subsidiaries contribute to their local government’s central
pension plans for their employees. Contributions to these schemes are made by bbth the employers and
the employees at the rate of 5% to 20% on the employees’ salaries. Forfeited cén,tributions during the
year under these schemes amounting to HK$786,000 have been used to reduce the current year'’s level
of contributions. The Group’s total contributions to these schemes charged to the brofit and loss account
during the year amounted to HK$7,500,000. There was no forfeited contributiorj available at the year
ended date for reduction of employer’s contributions.

CHEVALIER {OA) INTERNATIONAL LIMITED 17
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Substantial Shareholders

As at 31st March,1998, the subsiantial shareholders of the Company other than the Directors of the
Company whaose interests are disclosed above, as recorded in the registers required to be kept under
Section 16(1) of the SDI Ordinance were as follows:

Name' ‘ ' Number of ordinary shares
CIHL 497,754,666"
Cokin Limited 165,868,000
CET 165,868,000*

*

165,868, 005 shares out of 497,754,66‘6 ishares of the Company Were beneficially owned by Cokin Limited, a
company owned as to §0.1% and 49.9% by CIHL and CET respectively.

Save as disclosed above, there were no parties who were known to the Directors to be the registered
holders or have any interest or right to subscribe for 10% or more of the issued share capital of the
Compery.

Arrengements for Acquisition of Shares or Debentures

Except for the share option scheme adopted by the Company and the share options granted to the
directors, at no time during the year was the Company or its holding company, subsidiaries or fellow
subsidiaries a party to any arrangements to enable the directors of the Company to acquire benefits by
means of the acquisition of shares in or debentures of the Company or any other body corporate.

Code of Best Practice

In the opinion of the Directors, the Company has complied with the guidelines for the Code of Best
Practice as set out in Appendix “4 of the Listing Rules on the Stock Exchange throughout the year
except that the Non-Executive Diractors are not appointed for a specific term. However, they are subject
to retirement by rotation and re-election at each annual general meeting in accordance with the Bye-
Laws of the Company

Auditors

The financial statements for the year have been audited by Messrs Deloitte Touche Tohmatsu who retire
and, being eligible, offer themselvas for re-appointment.
On behalf of the board

CHOW Yei Ching
Chairman

Hong Kong, 28th July, 1998

18 CHEVALIER(OA) INTERNATIONAL LIMITES



f

|

|

REPORT OF THE AUDITORS |
i

f

|

|

|

|

. J—
Deloitte Touche g%ﬂ BEmA
Tohmatsu S TENYT |
N Certified Public Accountants
26th Floor, Wing On Centre |

111 Connaught Road Central
Hong Kong ;

|
TO THE MEMBERS OF CHEVALIER (OA) INTERNATIONAL LIMITED i
(Incorporated in Bermuda with limited liability) ' 5
E
We have audited the financial statements on pages 20 to 42 which have been prepared in accordance
with accounting principles generally accepted in Hong Kong. %
Respective responsibilities of directors and auditors ‘ {
The Directors are responsible for the preparation of financial statements which give :a true and fair view.
in preparing financial statements which give a true and fair view it is fundamengtal that appropriate

accounting policies are selected and applied consistently.

|
It is our responsibility to form an independent opinion, based on our audit, on thosp statements and to
report our opinion to you. E

|

Basis of opinion '

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong
Society of Accountants. An audit includes examination, on a test basis, of evidefnce relevant to the
amounts and disclosures in the financial statements. It also includes an assessmént of the significant
estimates and judgements made by the Directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the circumstances of the Compfany and the Group,
consistently applied and adequately disclosed. ;

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasone‘;ble assurance as to
whether the financial statements are free from material misstatement. In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the financial statements. We
believe that our audit provides a reasonable basis for our opinion. ‘5

]
Opinion ,[
In our opinion the financial statements give a true and fair view of the state of affajlirs of the Company
and the Group as at 31st March, 1998 and of the profit and cash fiows of the Group for the year then
ended and have been properly prepared in accordance with the disclosure requirements of the Hong
Kong Companies Ordinance. 1

DELOITTE TOUCHE TOHMATSU

Certified Public Accountants

Hong Kong, 28th July, 1998
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CQy: ‘TSCI LEDRTED HROWLT AND LOSS ACCOUNT
FOR T4 YEAR ENDED ZTST[ MARCH}| 1998
|
I‘} 1287
l Note HK$"000 HK$'000
!
l
Turnower I (2) 1,384,815 1,298,282
Operﬁng prizfitibefo "5 ex':eptioz =l itelTs (3) 86,836 98,464
Excepzional items (4) (30,983) (738)
’ 55,853 97,726
Share of progt of an associated company! | 1,944 1,322
| - I
Profit ;iefore taxation|| ) } H{ 57,797 99,048
| .
Taxation | (5) 12,579 17,888
Profit f-iﬁtribu abile to sl;fare hoIderIs (6) 45,218 81,160
Dividends | [ (7 33,147 34,637
Profit|'cr the|year retaine 12,071 46,523
|
Profit ‘c r the\pear ret% ned by: i
The Company|and %ubs diaries 1 11,230 45,761
Assiiciated|campany 841 762
|
§ 12,071 46,523
Earnings penjshare (8) 5.9 cents 12.2 cents
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AS AT 318T MARCH, 1998

Fixed assets
Interest in associated company
Current assets

Total assets
Deduct:

Current liabilities
Deferred taxation

Minority interests

Total liabilities

TOTAL NET ASSETS

Representing:

Share capital
Reserves

TOTAL SHAREHOLDERS' FUNDS

L L

YPURIS RN -
[ 9008 ) 1887

e
Note HK$'000 HK$'000
(9) 64,728 63,302
(11) 7,753 6,912
(12) 530,969 556,468
_______ 603,450 626,682
(13) 193,728 312,199
(14) 1,095 -
216 324
_______ 195039 312,523
408,411 314,159
(15) 82,822 69,187
(16) 325,589 244,972
408,411 314,159

The financial statements on pages 20 to 42 were approved by the board of directoré on 28th July, 1998

and are signed on its behalf by :

FUNG Pak Kwan
Director

KUOK Hoi Sang ,
Director {
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BALLANOR SHEE|
AS AT|B1ST MARCH, 1398
{1098 1997

Note HK$’000 HK$'000
Intereﬁt in siibsidiaries (10) 209,821 175,537
Currslrt assets (12) 131,215 69,276
Total ;ssets 341,036 244,813
Deduct:
Current liab tiTs (13) 28,700 26,142
TOTAU NET|ASSETS 312,336 218,671
Representing; [
Share ‘:apita (15) 82,822 69,187
Reserves (18) 229,514 149,484
TOTA. | SHAREHOLDERS' FUNDS 312,336 218,671

FUNG Pak Kwan KUOK Hoi Sang
DirectJf Director
22 | GHEVALERIOA)INTERNATIO ML w[r:f
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FOR THE YEAR ENDED 31ST MARCH, 1998

Net cash inflow from operating activities

Returns on investments and servicing of finance
Interest received
Interest paid
Dividends received from associated company
Dividends received from other invesiments
Dividends paid

Net cash outflow from returns on investments
and servicing of finance

Taxation
Profits tax paid

Investing activities
Purchase of fixed assets
Disposal of fixed assets
Acquisition of associated company
Purchase of listed securities
Purchase of unlisted securities
Disposal of listed securities
Disposal of unlisted securities
Acquisition of subsidiary
Release of bank deposits held as security

Net cash outflow from investing activities

Net cash inflow before financing

Financing
Funds from minority shareholders of subsidiaries
Net repayment of bank loans
Issue of shares
Share issue expenses
(Repayment to)/advances from ultimate
holding company

Net cash inflow/(outflow) from financing

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Effect of changes in foreign exchange rates

Cash and cash equivalents at end of year

ﬂ@@@ 19T
Note HK$’000 HK$'000
an 101,872 100,464
8,682 . 5,542
(837) (975)
809 342
122 4
(28,939) (30,552)
. (20,63) (25,639)
......(18,018) (13,280)
(30,815) (27,276)
502 306
- (6,150)
(74,941) (21,137)
-~ (5,000)
73,628 5,332
5,000 -
- (20)
- 500
....\26,626)  (53,445)
.......37.065 8,100
(18)
- 10,549
- (27,448)
89,482 6,144
(610) -~
(372) 895
.......88s00 (9,860)
125,565 (1,760)
85,162 87,086
(2,786) (164)
(19) 207,941 85,162
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PTHS TQ FINANCINL, STATEMENTS
RN THE 5‘ R ENLS!ED 51187' MARCH, 1159
| Pnineinel Accoumting FBelicies
Th EL rinci[;;al 5ccoung- mg p;c;]li €8, which have been adopted by the Group in preparing these
fir.'ar‘cial slzjatements a] !d w”h ch {:onform with accounting principles generally accepted in Hong
Kc 1g! are Qs fallows: i
|
(a l?usn of consoll hlutﬁﬂn'
mhe cwnsc lidatecrl m‘inan;cﬂiall &i iatements include the financial statements of the Company and
|iFs suiﬂsidiaries nﬁﬁe u}p‘ to|31st March each year and also incorporate the Group's interests
i‘r assé:ciared corfk:]anies‘ )11 he basis set out in note (1){c) below.
ﬁesul’éf ofisubsid ﬂriesi ér.ﬁ{i ¢ ssociated companies acquired or disposed of during the year
| re inﬁ-lud{ed in thiaf CONSo l[ﬁ ated profit and loss account as from their respective dates of
acquisition| or up tolthe jete;s of disposal as the case may be.
| |
(b Fubsig:ilia{ies i
f;\‘SUbL idiary is a com qany“éﬁ which the Company, directly or indirectly, holds more than
g‘()% c}‘fi itsi|issued équ?t{/ is'fare capital or controls more than half of its voting power, or
\L{/here 1the Compz%y cH}n ]rtx::(ls the composition of its board of directors. Investments in
‘SHL bsidﬁaries are crs rriedigin ﬂ? Company’s balance sheet at cost less provision, if necessary,
f’or any permanen :imiTutor;: in value.
{c) I*thoc a:feld com“|.rm:n)f;
/Hr! ass :<:ia| ed cor‘r:ﬂani: ‘is na[ company, other than a subsidiary, in which the Group has a
long-term equity interest of over 20% and over which the Group is in a position to exercise
sl;()'jnific!;nt influence H'Jveifr t lwanagement, including participation in commercial and financial
phcilicy &:ecisfions. l f
I, . ,
T']wle colr;!soh:gated :f ﬁ fit ?c H:ﬂss account incfudes the Group’s share of the post-acquisition
re?alu!ts ;?Jf its”‘ assoc ;aHtled 9 rlpﬁ}ny for the year. In the consolidated balance sheet, investment
in asso‘n’r ated compia Yy i§ stated at the Group's share of its net assets.
| il
Tma res&.‘lt Of assoc ;‘a“ted ::)mpkslny is accounted for by the Company on the basis of dividends
re‘ﬁeiveu;:i and recefi\l);eble dur in‘g the year. In the Company’s balance sheet, investment in
asl"eocial‘}ed comparJ is||stated at cost less provision, if necessary, for any permanent
diminution in value
GHEVALIER|[OAJINTERNATI WAL I"iw ﬂ‘[
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NO7TES TO FINANCIA

FOR THE YEAR ENDED 31ST MARCH, 1998

5 : o 2elidtes (continued)
(d) leed assets and deprecmhon
(iy Properties held as fixed assets L

Investment properties are completed properties which are held for their investment
potential, any rental income being negotiated at arm’s length. Such properties are
revalued on an open market value basis by independent valuers at least once every
three years and, during each of the intervening years, by the Directdrs in consultation
with qualified personnel. Any surplus or deficit arising on the revaluaiion of investment
properties is credited or charged to the investment property revaluation reserve unless
the balance of this reserve is insufficient to cover a deficit, in which case the excess of
the deficit over the balance on the investment property revaluation reserve is charged
to the profit and loss account. On subsequent disposal of a revalued asset, the
attributable revaluation surplus is transferred to the profit and loss account.

No depreciation is provided on investment properties with an unexpired lease term of
over 20 years. When the unexpired lease term of an investment property is 20 years
or less, depreciation is provided on the then carrying value over the‘,‘remaining term of

the lease.

Properties other than investment properties which are held for ownj‘ use are stated at
their revalued amount, being the open market value at the date of revaluation, less
any subsequent accumulated depreciation. Such properties are revalued on an open
market value basis by independent valuers or by the Directors whenever the carrying
values differ significantly from their market values. Any surplus arising-on revaluation
of such properties is credited to the revaluation reserve, except to the extent that it
reverses a revaluation decrease of the same asset previously recognized as an expense,
then it is recognized as income. A decrease in net carrying amount arising on revaluation
of an asset is charged to the profit and loss account to the extent that it exceeds the
balance, if any, on the revaluation reserve relating to a previous fevaluation of that
asset. On the subsequent disposal of a revalued asset, the attributable revaluation
surplus is transferred to retained profits.

No amortization is provided on freehold land. Amortization is proVided on leasehold
land over the remaining term of the respective leases. Depreciation" is provided on the
cost of the buildings on a straight-line basis over their respective estimated useful
lives of 20 to 50 years or the remaining terms of the respective Iea}ses, whichever the
shorter.

|
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NOTES TO FINANCIAL STAT ZNVEINTTS

FOR THE YEAR ENDED 31ST MARCH, 1998 ‘;
|
|

/ \ ) SR N ) PN I SN | i

B, Prinelpel Ascerniing Policlos {continued]

(f) Stocks and jobs-in-progress

Stocks representing finished goods are stated at the lower of cost and net'realizable value.
Cost is determined on the weighted average basis. Net realizable value represents the
expected selling price less costs to be incurred in selling and distribution. Long-term jobs-
in-progress are stated at cost plus estimated attributable profits, less foreseeable losses
and progress payments received and receivable. Short-term jobs-in—progrpss are stated at
cost less provision for anticipated losses. Cost comprises cost of materials, -direct labour,
sub-contracting charges and other attributable expenses. ’

i
|

The estimated attributable profits of long-term jobs-in-progress are recognized on the basis
of work done when the contracts have progressed to the point where an outcome can
prudently be foreseen. Anticipated losses are fully provided for when they'are identified.

(g) Listed securities ‘
Listed securities held for resale are stated at the lower of cost and market value.

{h) Goodwill on consolidation
Goodwill which represents the excess of purchase consideration over the falr value ascribed
to the separable net asseis at the date of acquisition of subsidiaries and associated
companies, is first written off to capital reserve immediately on acquisition and thereafter to
retained profits. Negative goodwill, which represents the excess of the fair value ascribed
to the separable net assets at the date of acquisition over the purchase consideration is
credited to reserves in the year of acquisition. ‘

{i) Revenue recognition
Income from the sale of goods is recognized at the time when the goods are delivered or
title to the goods has passed to the customers. Revenue is arrived at after deduction of any
sales returns and discounts. :

Income from rendering of services is recognized at the time when services are rendered.
Receipts in advance of provision of services are included in deferred income.

Income from short-term jobs is recognized on a completion basis whereas income from
long-term jobs is recognized according to the stages of completion. l

Dividend income from investments is recognized when the shareholder"s' rights to receive

payment have been established. i
i
interest income is accrued on a time basis, by reference to the prlnc;lpal outstanding and at

the interest rates applicable. ‘

CHEVALIER [OA) INTERNATIONAL LIMITED 27 .
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THS|TQ FINANGIAF, STATEMENTS
THE r.’":'ﬂ = ENL}E'D 3’E1ST MARGH, 199 B
rinein ﬁu Acceul ma 5{{»55@5@5 [continued)
{i ‘l‘!eve“nue reco«T: Hmni :T:grinued}
H‘\com‘e from salle af listad 5;41 curities is recognized when the transaction is completed.
l‘:ienta[L income a!ur Otl'l o Ie;e]arnings under operating leases are recognized on an accrual
basis icve' the te}‘ s of the iraspective leases.
Lcorr‘“e fram propsa’ty ;raché is recognized when a sale is completed and title to properties
‘a‘asse!é to|the puI (ﬂnasé'{. '
.
(| Oper E:ting lease
Faase!s wl“]ere su%szan ialty ;I the rewards and risks of ownership of the assets remain with
!ILe lef; sors are alcut'ouritled| vfg‘r as operating leases. Rental payments on assets leased by
: é}Jwe ,G}c up Iand re]'“[ al i c‘},o‘*ri % on fixed assets of the Group leased to third parties are dealt
Y:v‘th |r%; thel profit :a‘nj Icls's a'c; sount on a straight-line basis over the terms of the respective
Iﬁases;.: il i
e
(k) F_!‘oreig:n cyrren{clg” trcl:r|15l :ﬂion
"I';‘re a.*‘:ou:ﬂing rmcordhs c:lf 1%he Company and its subsidiaries and associated company,
e‘iHcep tho;se Opﬁﬂﬁ“n? cv“el,l seas, are maintained in Hong Kong dollars. Transactions
d’eﬁnom 1at?d in fo[r“a gn §C‘J rﬁe[ncies during the year are translated into Hong Kong dollars at
tme ratﬁs o!f exchlai*‘age irLdlh“gl at the dates of transactions. Monetary assets and liabilities
d‘e‘:-nom[iirated in foreH1" In c;uHrreln!?: ies are re-translated into Hong Kong dollars at the approximate
I‘«‘E ies Ol Vexcihange r‘LIHngi;1 Ft tll' > balance sheet date. Profits and losses arising on translation
a" deait with in tf =‘ ‘progfiT andiloss account.
O‘ni consolidation, ‘re f;na‘ fi‘ I statements of overseas subsidiaries are translated at the
ra{ 1es; re !iing 1at the balan e W;Eet date. All exchange differences arising on consolidation are
d" alt wé{th in the exchange fllictuation reserve.
I IRl
) Tf:lf(aﬁi::lm z 1
Thie cha ge ffor taxation js based on the results for the year as adjusted for items which are
nc!)un—asslfssselable or Iq‘l‘éallt‘?\lﬂeé i Timing differences arise from the recognition for tax purposes
:)fH !:ertain items of jji‘chonlllé Aé expense in a different accounting period from that in which
hllly arel "ecégnizec?; ‘r thé fi c“rgncial statements. The tax effect of timing differences, computed
ur{:Jer tlﬁﬁa Ii%bility rln*“ ho%, is ;%cognized as deferred taxation in the financial statements to
gh? extent that it is||grobablelithat a liability or an asset will crystallize in the foreseeable
Futire,
|
i
|
|
|
|
|
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FOR THE YEAR ENDED 31ST MARCH, 1998

—

~ B
:\@/ MelEao)

Turnover represents the aggregate income arising from:—

Sales of computer and office equipment
Telecommunication and paging services
Technical and maintenance services

Sale of properties

Deposits with banks

Leasing of equipments

Renting of premises

Investments and disposal of listed securities

mmeny Awr ey e
=2 .T(/\\‘Q@\‘, el

Operating profit is arrived at
after charging:

Interest on bank loans and overdrafts and
other loans wholly repayable within 5 years

Depreciation on fixed assets

Directors’ emoluments
Fees
Salaries, allowances and benefits in kind
Contribution to retirement scheme
Bonus

Auditors’ remuneration

Operating lease payments in respect of renting
of premises

Loss on disposal of fixed assets

Exchange loss

and crediting:

Profit on sale of properties

Net rental income from properties

Net earnings from leasing of assets other than properties
Interest income

Dividend from listed securities

Exchange gain

P / :\ 5 BET
(1098 ) 4997
HK$’000 HK$°000
|
644,861 672,449
567,115 516,469
73,645 75,504
13,600 17,999
8,728 4,930
1,966 5,165
638 430
74,262 5,336
1,384,815 1,298,282
(gem8) 1607
HK$'000 HK$'000
750 1,055
15,112 15,306
240 240
1,361 909
54 26
1,239 1,182
54,881 49,121
678 649
953 _
9,093 12,587
636 320
771 1,671
8,728 4,930
122 4
- 2,238
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T‘“:tl l‘«p I?HIE\AI*l CHAWS TAT AMENTS
HE YEAR ENDED|31ST MARCH 199%
i
Bxgemtionel|itemy
/ R &
| {fees ) 1687
' HK$'000 HK$'000
| .
b ] .
Defilzit @n re’}[aluation of|iproperti a? (4,254) (738)
Excha‘;;e loss on devalugtion of 'q eign currencies (26,729) -
!
; (30,983) (738)
(qe08 ) 1097
HK$’000 HK$°000
Cur'a’nl taxat;ion
C: mIDHany l.%nd subsidier:es
r‘ﬂe}nlg Kc?zfng 11,160 13,251 .
| |Dyerseas | 30 4419
As [sci)c:liate(zjl company
| |
Homlg Kc)aing ‘ 294 218
Defs,r‘e? tax‘.:elxitior
Cc rqpfmy [é‘nd subsidia-ies
Hélng Ké‘ng 1,095 -
12,579 17,888
Provisicn for Hoirpg Kori:‘ profits le is calculated at the rate of 16.5% (1997 — 16.5%) on the
esti"ﬁ‘atlesd asi;esslable profits fes\ available tax relief for losses brought forward of each company
| coml:ariL's ng the Gi'oup. ’\ 3 1
: ! | | .l
Proy’s [cin forz oveérseas éxat,cl‘n islcalculated based on the applicable local legislation on the
estimated as’@essﬁable pr ints of thellindividual companies concerned.
Pragriy Arlrilbuiebls ta Sagronoldors
Pro aitribu‘;tablfrie to s;rﬂrehf d‘eis dealt with in the profit and loss account of the Company
amad JnJéd tol| HK$37,8231000 (1997 HK$5,927,000).
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FOR THE YEAR ENDED 31ST MARCH, 1998 !

!
|

// \ .
PR s o - .
N |

I

lq
ey

o RS
HK$’000, HK$’000
Interim dividend paid
HK$0.01 per share on 828,217,558 shares ‘
(1997 — HK$0.02 per share on 631,505,330 shares) 8,282 13,830
Proposed final dividend
HK$0.03 per share on 828,217,558 shares
(1997 — HK$0.03 per share on 691,866,128 shares) 24,847, 20,756
Additional dividend 18 51
33,147 34,637

The amount of final dividend payable for the year ended 31st March, 1998 has been computed
on the assumption that no share option holder will subscribe for shares priorﬁ to the record date
for payment of dividend. Dividend payable will be increased by approximately HK$1,751 ,000 if all
grantees of share options holders should exercise their rights to subscribe for shares before the
closing of register of members for the current year’s final dividend. :

Additional dividend represents the final dividend for the year ended March 31, 1997 paid on
shares allotted subsequent to that date but before the closing of the members’ register for such
dividend. ;

Co .

Sy e o o [ vy
G R N S NE TN |
S e [N T P R VR T B

R

The calculation of earnings per share is based on the Group’s net profit for the year of
HK$45,218,000 (1997 —~ HK$81,160,000) and on the weighted average num;ber of 760,712,007
shares (1997 - 663,234,487 shares) in issue during the year. Exercise of outstanding share
options granted would not result in a significant dilution of the earnings per share.

|

I

CHEVALIER (OA) INTERNATIONAL LIMITED 3] ‘



i
|
H
] | |
| |
| i
e 1 ; mt Ukial PR PTYTIN R AT T R P
hg INA HV.J M STATEMENTS
’ 315TMARL'L’ 1998
|
L il |
SEUS | | !
Iivestment pioptties | | ‘ Other properties
! gKon'I PRﬁ PIC] Hr (““ong Overseas FRC PRC Transmilters Furniture, fixtures,
undel undat under ;ger under under under and Plant, office equipment
nedium lang medlui{n-} rr=,i1"1m- medium- long-  medium-  telecom- machinery, and motor vehicles
tern) tery term) Hrm term term term munication  tools and for for
leas, lease le :saI je:‘ase freehold lease lease lease equipment equipment  own use lease Total
-iKS’Oé HKS'OO‘I HKS' 0100' }-K‘§H900 HKS000  HKS000  HKS'000  HKS000  HKS000  HKS'000  HKSO0D  HKS000  HKS'000
TheGrOL‘Ip \ |
| 3
At cost o ‘*H’a'mn z :
Al 1st April! 1997 10,780 I - 18,020 1,221 - - 38,505 22,583 34439 393 128448
Acdmo | 8,805 l- 116 - - 2,755 - 1,008 6435 7878 220 30,815
spcsa;s ; - - - - y S STy UMY (48]
Reciass c‘hon (10,786 8,075 - - - - 2,705 - - - - -
Surp\us f}e(\crt on rex (3.103) ) (375 {1166 {2,380 292 {235) {185} - - - - (7.022)
Exthangs :d[ustmen's L L {1{\ (4,568) 875} - - - (7)) (3.004) @2) (8660
i I
A3l ,Mh-w% lond ML ol [ om0 o 2 ass mm nm e e
Accumula uep(ecat 'z | |
Al & ¥
At 1st April) - - - - - - - - 24,442 15,981 22,696 2028 85,147
Charge 01 T%e year - - - WM 299 120 45 84 3,266 5.241 4,656 1,373 15,112
Eh‘miﬂati t‘rpon ayspo‘saq - B - !]\— - - - - - (2927 (1.432) (1911} (3.635)
Eiimina‘ %‘n revaluati - —’ L {18} (299) 120} (45} {84) - - - - (566}
Exchang aa‘]ustmen{ E X \ T (- - - - - - (128) (1‘675) (27) (41,&30)
a3 rrw i A e am am am e nm
Net hook Jral i
K3t c,19a £,700 - 7703 g,‘gLo 84072 68 250 230 12808 T3 1343 £33 64,728
: :
AL 315t Marep, 1597 WA \ { \ {\ 8020 122 - - B 8BS B 1903 8330
1 | !
TheGrouj E t
|
An analyst the cost amd vallation of thei‘l oup’s erdasseisa JﬁMerchV 0 'sL (jr\luv./s:-
Al cost ) ho- - - - - - - 40513 28131 31386 2006 108,126
1 | ' ‘ '
At 1998 prore ” | ‘ ‘ Iﬁtl\ :
valuation| |\ 6.700 - ‘ ”0} n%ﬂ 9072 638 2520 2,550 - - - - 30,830
I
6,700 - 7]0<i % 9,012 638 2,520 2,650 40,513 28,131 37,386 2096 138,95
i i i
Notes ' 1; ;%
(@) Inves ine! t pr%erti S were, Msvalu,ed o{w[?‘!st March, 1998 by C. Y. Leung & Company Limited, international
surv ﬁolﬁt, rea: esﬁates a;:lncyi v lLﬁrs and auctioneers ("C. Y. Leung & Company”), on an open
marke! Yalue Pasis. 1
l ‘E | .
(b) Othef ’pr[r?:aem '[!E ovEerseas |Hhsre r{ei P[eil‘d on 31st March, 1998 by Messrs Brooke Hillier Parker, chartered
surve b"ﬁ and l:ur terrational ‘ﬁ operty :ﬁwlﬁ‘sultants on an open market vaiue basis. Other properties in Hong
Kongl‘ nd‘ The:P‘eople‘s, Re%blic}cf L‘;Iﬁ'na ("PRC”) were revalued on 31st March, 1998 by C. Y. Leung &
“Compﬁn! on aﬁl‘ oprn mar‘fa‘ val,ue bt!Ia‘sits. Had these properties been carried at cost less accumulated
depreﬁlat‘on tke carryingamoun: asiat 31st March, 1998 would have been HK$18,494,000 (1997 -
1HK$1TI7\,3HS 000} !} 1 n n
(c) ‘Grost rental mcome derid zd fr n iﬁn}‘estmem properties during the year amounted to HK$146,000
(1997 hks22loooy il I ~
. : 1l ([
[ ] | I |
H | | i i
; |
E
* H |
S : I
! { \ 1. T
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WNOTES YO FINANCIATL STAT IV INTE
FOR THE YEAR ENDED 31ST MARCH, 1998
90 =tores b _
L :
The Company
/"A? WA 7 =
L1088 1987
N~ LS
HK$'000 HK$’000
Unlisted shares, at cost less provision 106,258 106,930
Amounts due from subsidiaries less provision 208,009 220,391
Amounts due to subsidiaries (104,446) (151,784)
209,821 175,537
Particulars regarding the principal subsidiaries of the Group are set ouf on page 42.
The Directors are of the opinion that a complete list of the particulars of all subsidiaries would be
of excessive length and therefore, the subsidiaries as set out are those that principally affect the
results or assets of the Group. ‘
o \\‘ o
V1 inlerest ix et ‘
AN ;
The Group
T a QT\\ 07
(1e00) ie87
HK$°000 HK$°000
Share of net assets 7,753 6,912

The carrying value of the investment in associated company represents the Group’s 41% interest
in United O. A. Limited, a private limited liability company incorporated in Hong Kong, the
principal activities of which are trading.
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CES MG D NAF'FI&&L ISTATEMENTS
E YEAR xENDE£71j31STMARC 11998
Coprdn: lAssels
§ The Group The Company
; g 7 M /rr‘y—‘ 1887
i L1898 1887 { ﬂ”l 1987
; HK$’°000 HK$'000 HK$'000 HK$'000
|
Jobs[in-proggess i 293 309 - -
Less: Féceipilt's on account | (819) (552) - -
; (526) (243) - -
Stock‘s i : 129,201 197,432 - -
Pro;:?r‘iss for|resale 2,182 6,512 - -
Tax|grepaid || | - - 225 206
Amct‘m“t due fu'om} fellow
sﬁt‘)s‘iﬂciarieﬁ | - 837 - -
Fixe‘:f%‘ a}ssets\g‘af discontinued
or.:ﬁr:ai ion }: - 294 - -
Debr i-ars,j de%sns and
pq%lpﬁ‘ymer?:it‘s 177,776 242,102 986 1,813
Listexd s,‘-;acuri!'ﬁes {note)
- :-I‘o}’ng Kong | 13,002 15,062 - 369
- :‘oretgn “, [ 1,393 105 - -
Unlisﬂe*i‘sec% mels - 5,000 - 5,000
Cash and bar‘*‘k balances 207,941 89,367 130,004 61,888
530,969 556,468 131,215 69,276
Note,
i The Group The Company
| ) 1997 (1008 ) o
HK$’000 HK$'000 HK$°000 HK$'000
.Mark ‘t \m’ilue ° listed securities
- Hang Kong 13,039 15,082 - 369
- Foreign 1,393 105 - -
Cyughan? Liebilitiey
The Group The Company
(9208 ) 9887 (9808 1897
HK$’000 HK$°000 HK$’000 HK$’'000
DiVIc:r?ncHs pr:‘;aosed 24,847 20,756 24,847 20,756
Prov sigh for taxalion 1,034 8,588 - -
Amo =N ‘due § ultHimate
ho l-?i"‘g cor;kr;wpany 1,549 1,921 1,549 1,921
Bills E?nid‘ trus{i{ rec=|pts payable 2,385 51,245 ' - -
Creq ?;oi;, depfpsn: and aceruals 127,309 197,247 2,304 3,053
Deferred income 36,604 28,237 - -
i il
.Unsequ »lad shf?rt- erm . .
bark oans![iand overdrzfis - 4,205 - 412
l 193,728 312,199 28,700 26,142
|
|
t
|
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FOR THE YEAR ENDED 31ST MARCH, 1998

! ' hle
NS - PO
:\ﬂ@@@ P 1697
HK$’000 HK$°000
Charge for the year provided at current rate 1,129 -
Effect of change in tax rate from 16.5% to 16% (34) -
1,095 -

|
At the balance sheet date, the major components of potential deferred tax assets not accounted
for in the financial statements are as follows: :

T o

ees 1897

HK$’000 HK$000

Excess of depreciation over tax allowances 2,80§ 1,230
Unutilized tax losses 41,922 48,328
Other timing differences 516 602

|

45,244 50,160

Effect of change in tax rate from 16.5% to 16% (1,240) -
44,004 50,160

Deferred tax has not been accounted for on the valuation surplus or deficit arising on the
valuation of properties as profits or losses arising on the disposal of these assets would not be
subject to taxation. Accordingly, the valuation does not constitute a timing difference for tax
purposes. 1

The potential deferred tax assets attributable to unutilized tax losses at 31st March, 1998 of
foreign subsidiaries will expire in the following years:

(9888 ) ige7

HK$'000 HK$'000

1998 - 6,737
2002 9 11
2003 11 11
2005 ‘ 11 -
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FOR [HE YEAR SNDEL ‘37STMARCI.-, 1998 |
| ‘
’/ =n 0~ ~
US| Shars Capliel
\ Number of
| ordinary
| ’ shares of Nominal
| HK$0.1 each value
i ‘000 HK$'000
Authirized: | 900,000 90,000
i
Issued|land f}?.l ly paid: |
B;'La{ ce at] beg nning |ofiyear ! 691,866 69,187
Isile of neiv shares R 135,627 13,563
Is:: ‘ue upon exe?rcise cﬂ hatrled op lons 600 60
Issue|of shfares’ in liew of caish dividends 125 12
[ !
B;,lance atlend|of yea 828,218 82,822
Note \
(a) ‘lsued s}iare capital
\OW 29th !:Sep Fzmber, ‘797, 1 3‘5 6‘-(%.6 666 shares of HK$0.1 each were issued at HK$0.658 per share
yi‘t?uding Ia']tot?l consiuc erati ol qlf asprommately HK$89,242,000 for the purpose of providing additional
iw\oriking $apit?| to the ‘Eom;?alny and its subsidiaries.
‘DmLing t‘f,a yefar GOOt’Jlg)lJ sf!vja]rells 'iu‘ere issued pursuant to the exercise of options granted to employees
qu|qer t ”e Sh‘are Opt-{plp Schen ,3‘1 at a subscription price of HK$0.4 per share yielding a net total
ccrsidenationiof HK${2 ‘O,OOI’OI h’;’;ddition, a total number of 124,764 shares were issued in lieu of cash
‘diiftldend‘,s payable tcfithe;sh a*e:wolders at HK$0.94 per share yielding a total consideration of
Fp ‘roxintjately HK$11", 00} i
R I
{b) ‘Swaire opi'tion scheme; \ r* !
! I
(X E;hareE;[C)ptiLn Schqrﬁs for;tl*nz Hbfe‘neflt of the full-time employees of the Company and its subsidiaries
was appn;vediand acg ;}ted in 9&711 under which the directors may invite full-time employees, including
executlve directors, to|takellup op.taons to subscribe for an aggregate of not more than 10% of the total
I ! iy TR L . 0 )
pL rh‘lber of shares in Issue atia Isqtt“scr‘rptlon price of not less than 80% of the average last dealt prices
flthe C”:‘npawy’s shﬁ’us on h!eHlf}iye business days last preceding the offer date or the nominatl value
?f tbe Cc:mpany’s shares, whichaver is the greater. No option may be exercised earlier than six months
or\ tater than three algq} a h%if ﬁ'e“a”s after it has been granted and no option may be granted after 6th
oberlH?OmI and to ‘H iny opie afg:{aon when if exercised in full by that persan would result in the total
nd‘r“llber ﬁf shares i s3iU 2d tojithe ”; person exceeding 25% of the aggregate number of the shares in
’eﬁpfect (ﬂ which optios ara1 graHWd
i
Particulal s of|the sharellopt ’o‘ns =1<‘ercised during the year are as follows:
1
H Number of share options
Pr ce pe}" shgl‘re Olulhfstandmg Granted Exercised Outstanding
lojbe pa n%! on at bkfe‘gmnmg during during the at end of
Fxs;cise pf option ] Hof year the year year Cancelled year
HK50.4 | 31000,000 - 600,000 1,300,000 1,100,000
HK50.33786 ! - 48,200,000 - - 48,200,000
‘-{P 50. 39? | - 9,076,000 - - 9,076,000
I i
e ¢
The! consideration payable oy each of the grantee for the options granted during the year was HK$1.
LT T TR : .
;‘:xlermse of these optn!ws in }‘ql would, under the present capital structure of the Company, resuit in
;iha]. issug| of 58,376\ 100 afd“dﬁ i:jral shares of HK$0.1 each and the receipt by the Company of
approximately HK$20 ”“70‘009‘ inlcash.
!
; |
i i
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NOTES TO FINANCIAL STATEMIENTE

FOR THE YEAR ENDED 31ST MARCH, 1998

Property
revaluation reserves Exchange
Share Capital Investment Other fluctuation  Retained
premium reserve properties properties reserve  .profits Total

HKS'000  HKB'000  HK$000  HK$000  HKEO000  HK$'000  HK$'000

The Group

Balance at beginning of year 158,673 171 412 2,316 4462 , 78,938 244972
fssue of new shares 75,964 - - - - - 75,964
Share issue expenses (610) - - - - - (610)
Deficit on revaluation ‘

of properties - - (412) (1,790) - - (2,202)
Deficit on translation i
of financial statements

of foreign subsidiaries - - - - (4,608) - (4,606)
Profit for the year retained - - - - ~ ‘ 12,071 12,071
Balance at end of year 234,027 171 - 526 (144) . 81,009 325,589

Reserves of the Group at the balance sheet date includes the Group’s share of the post-acquisition
profit retained in the associated company amounting to HK$1,603,000 (1997 - HK$762,000).

Retained

profits/

Share Contributed (Accumulated
premium surplus losses) Total
HK$'000 HK$§’000 HK$°000 HK$'000

The Company

Balance at beginning of year 140,613 31,144 (22,273) 149,484
Issue of new shares 75,964 - - 75,964
Share issue expenses (610) - — (610)
Profit for the year - - 37,823 37,823
Dividends (note 7} - (24,865) (8,282) (33,147)
Balance at end of year 215,967 6,279 7,268 229,514

Contributed surplus represents the difference between the value of net assets of subsidiaries
acquired and the nominal amount of the Company’'s shares issued for their acquisition. Under
the Companies Act of 1981 of Bermuda (as amended), the contributed surplus of the Company is
distributable to shareholders.
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l IO IFINANCIAIIS TATEMINTS
| E
FOR THE YEAR ENDED)|31ST MARGH, 199'8
Rea 9*’@‘:13»;]&3 p efll Profillidefore Texailon fto Nelt Cogn nflow Erom
’fjj enaling Aetivilies 3
i {9008 1ge7
; N i LR TR
i HK§’000 HK$'000
f
Profin beforetaxation ’ 57,797 99,048
, e
Sharls ﬂ pro “t ofian ass iate’ 1 campany (1,944) (1,322)
Interest|income 5 (8,728) (5,629)
Inte ’LS" 1expe}"r ses : 750 1,055
7 | ! !
Divi¢ argj inc‘:[}ne :; (122) (4)
1
! (10,044) (5,900)
e
Operat lr‘g profit before interesty di éiend and taxation 47,753 03,148
Depvscf’lition | 15,112 15,306
Excrflznge losﬁs on devaIL‘a‘I%ionI %"f!fnj"aign currencies 26,729 -
Defi“i\t t%?n rev{islua‘ion of vp‘r‘opel,r ies | 4,254 738
! 1 i
Loss ?rII !dispcj sal [bf fixed! ﬁ.]sse[jts 678 649
I H H |
Loss ?hl !displc’g sal ‘;‘Jf a sult sidiary || I} 14 -
il {
Loss oni ]dispcf)[sal %)f Iisteh: .eclﬁit e!sj 2,085 984
Fixe:\aisusetsh'?isp‘?sed oﬁ/ vritt%ew ot
for Bis\?onti‘ﬁueq operalt ons | 38 6,821
Decr%as‘r? in properties forisaie | | || 4,330 5,045
Decr%as\:’a/(in%“rea%e) in Sl yeks ga\n:\i lj:;:\bs-in-progress 49,896 (33,078)
Decriﬁ\asﬁ/(in?:lreas[\e) in ar )unf due|from fellow
subsidliaried ‘1 L ; l 837 (837)
(1 ! ,
Dec%:@}s%/(m%ireasiie) in dsbtorj, deposits
anl« pr\‘epay\i‘? enss \ “ ! ‘:;‘\ 48,391 (89,065)
i 4 i
(Decll[ee‘s!e)/ir{;f;:rea{ise in bills ar!’d t LS}'T receipts :
payable l i ; U (45,925) 45,161
(Decly;‘,e:s:}e)/in;érea%e in creditors, [deposits
i | | {
and a[ccruap“s | ‘ | ’ (60,005) 53,870
Increr? in d%}erriad incomie 1 8,367 44
Exchzngs difference f {682) 1,678
i ‘
| 1 s4M19 7,316
I , :
Net ¢ astr inflow froem operaring ac iv; ies 101,872 100,464
| j \ i
1
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FOR THE YEAR ENDED 31ST MARCH, 1998
s P ST L A" S S A D 39 i oy Qo e .
\@ ,“ Lo L & NN NS SRS N - s i
Amount
due to
ultimate
Share capital Minority holding
and premium interests compar"ay Total
HK$000 HK$'000 HK$°000 HK$'000
Financing at beginning of year 227,860 324 1,921 230,105
Net cash inflow/(outflow) f
from financing 88,872 - (372) 88,500
Issue of shares in lieu of 3
dividends 17 ~ - 117
Effect of changes in exchange
rates - (108) = (108)
Financing at end of year 316,849 216 1,549 318,614
N PR ~ i
I Lo el e zon of Seos aoxe fegr e i
S PR
lees 1897
HK$’000 HK$'000
Cash and bank balances 207,94}1 89,367
Bank loans and overdrafts - (4,205)
207,941 85,162
Cash equivalents represent short-term highly liquid investments which arej readily convertible
into known amounts of cash and which were within three months of maturity when acquired, less
advances from banks repayable within three months from the date of the ad\{ance.
A - . PR - - s
R0 Emslurnonis of Direciors gna Bonlar LEREgerren
AQ moelumonis of Slreglors ana 27 Nanegerrer

Details of the emoluments paid to the Directors of the Group are set out in nbte(3).
|

Except for the directors’ fee of HK$240,000 (1997 — HK$240,000), no emoluments were paid to
the Non-Executive Directors during the two years ended 31st March, 1998.

The emoluments of the Directors fall within the following bands: [
Number of individuals

. Bands (ﬂ@@? 1997
HK$0 — HK$1,000,000 9 8

HK$1,000,001 — HK$1,500,000 " -

Of the five highest paid individuals, one (1997 — one) is a Director whose emoluments is disclosed
above. .
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FOR|THE YE£R ‘ENDE
f

i

!

|

@éﬂ Hm []m’ of Tirea!

[3 “silane Senier Manegemaent [continued)
|

lrial
4
)

Th(—f tc]jtal eroluments cfithe )thi}s'r four (1987 - four) individuals whose emoluments were the
highzst|for ﬁe year were las ';cH m%:
L — , \
| e ﬂ‘g_\ N7
1 1 (109 1987
{ f HK$’000 HK$'000
I
Sala 'ieﬁs, all?'/var[ces and bertelfi‘is! E’ kind 3,335 3,155
! H : 11 i
Con riﬁutionf to Fetiremert s :‘gl"{iemés 174 151
Benefizs froT share opt ‘Ls exe ci%ed 246 759
Bonus | 210 -
3 3,965 4,065
i i |
Emauments 5>f the fourl|(i1997 + LLiJI‘) highest paid individuals fall within the following bands:
[ | Number of individuals
| f ﬁ:—\ 46E7
Banijs 1 : \ ﬂ@@@/ 1997
i
HK$i”s I iHK$1"|’OOIr ,000 | 2 1
[ ! |
HKS ,(IOO,OOET - HK$1,5‘Z[G,OOIO 2 3

‘:Q
90
[A]
ﬁ
Y3
G
=
e
©)
=
5

‘ F Reg@rve
As at ;5]1st Marcnh, 19931 |

3
i Ji theLCalrnpany’s reserves available for distribution to shareholders
HK$13,547,|DOO 1

\ :
ama | 19971 HK$31,144,000).
i |
1IN i
@ Gl‘cls Tc Disse ® ] !
] |
As &z t‘lhle b<ta], 1anc*e sheelt‘ datt,e, ]tiwjeﬁ Group's properties with an aggregate carrying value of
HK$ :?\;{)OOO“W (1997- f-f($14,19€}'{000) were pledged to secure the general banking facilities
granizd to the| Group. |
|

e 1A = A id
1s andl Camt

As a t!Je balla'lce sheet

0)
)
)
o)

3
=
=
J
lEE)

[N
(a) |fhe Com}pan\ had c¢ v)tingcnt liabilities in respect of:
| IR ,
1 t
i) gu'ﬁ:{!ranfees is~| Jad ’?u Ihle’;l Company far banking facilities extended to its subsidiaries
am,jcuntl ng to t $23,10 2/000 (1997 — HK$144,120,000).
| Il

!

|
‘rformance under contracts of a subsidiary amounting to
:$2,000,000).

(iip|l other guaranie
i
HK$2,000,000) /(1997 |-

(%24
(s!
=
0

=
==
=y =0
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P “G " e

il ot Ueslios [continued)
(b) annual commitments under non- cancellable operating leases payable w1th1n the next year
in respect of renting of premises which expire:

I
ﬁ
¢
R
/
;
N
r/\

The Group The Company
ﬂ”@ 1887 ﬂ”@ 1287
HK$’000 HK$000 HK$’000 HK$000
Within one year 10,115 10,778 42 1,797
In the second to
fifth year inclusive 30,819 23,972 2,890 126
40,934 34,750 2,932 1,923

(c) capital commitments for the acquisition of fixed assets by the Group:
e - \,\

088, fl9cH]
HK$'000 HK$'000
Authorized but not contracted for : 24 1,598
Authorized and contracted for 83 1,770
107 3,368

Deta|ls of the material related party transactions are as follows:

(8) On 28th March, 1997, the Company entered into a management agreement with a fellow
subsidiary, Chevalier (HK) Limited ("CHKL"), for the provision of conﬁpany secretarial,
accounting, electronic data processing, personnel and property management services by
CHKL to the Group in respect of the year ended 31st March, 1998 at a management fee
calculated at the rate of 0.5% of the annual turnover of the Group excluding those of its
overseas subsidiaries. Management fees paid to CHKL under this agreement amounted to
approximately HK$6,433,000 (1997 - HK$6,297,000) for the year ended:31st March, 1998.
The management agreement had been renewed for a further term of one year.

(b) During the year, the Group paid rentals amounting to approximately HK$8,125,000 (1997 -
HK$8,666,000) and HK$14,243,000 (1997 — HK$17,695,000) respectively to a fellow
subsidiary and affiliated companies which were also the Group’s fellow subsidiaries before
October 1997 for premises occupied by and services provided to the Group.

(c) During the year, the Group paid delivery charges amounting tc approximately HK$3,696,000
(1997 — HK$3,040,000) to a fellow subsidiary for services provided to thé Group.

|

R

The dlrectors consider that the Companys ultimate holding company is Chevalier Internationa!
Holdings Limited, a public limited liability company incorporated in Bermuda, and listed in Hong
Kong.
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PRINCIFAL

SIUBSTDIARIES

Effective
Place ar percentage
country of Issued and of issued
‘ ‘ incorporation/ Class of paid up No. of share
Name of Company aperation shares capital shares capital heid Principal activities
Directly held bylihe Company
Chevalier (OA) Heldings Limitec Hong Kong Ordinary HK$31,600,000 316,000,000 100 Investment holding
Chevalier QA (S) Pte. Limited Singapore Ordinary $$500,000 500,000 100 Trading
Chevalier OA (Thailand) Company Thailand Ordinary BAMT3,980,000 39,800 100 Trading
Limited® Preference BAHT1,020,000 10,200 47
Chevalier Technologies (Malaysia) Malaysia ' Ordinary RM2 2 100 Trading
Sdn. Bhd.
Chevalizr Telecom (Thailand) Thailand Ordinary BAHT5,000,000 50,000 100 Trading
Company Limited
Sup Aswin Limited ~ Thailend Ordinary ~ BAHT15,000,000 150,000 100 Property investment
Indiresily held by subsidiary
Chevalier (Business Machinss) Hong Kong Ordinary HK§2 2 100 Trading
Limiied
Chevalier (Computer) Limited Hong Kong Ordinary HKS$100,000 100,000 100 Trading
Chevalier {Internet} Limitec Heng Kong Ordinary HK$2 2 100 Provision of internet
services
Cheva'ier OA (China) Limited Keng Kong Ordinary HK$2 2 100 Trading
Chevalier OA {indoghine) Limited Hong Kong * Ordinary HK$2 2 100 Trading
Chevalier (OA) Limitad Hong Kong Ordinary HK$100,000 100,000 100 Trading
Chevalier (OA) Services Limited Hong Kong Ordinary HKS$2 2 100 Maintenance services
Chevalier Office Autemation The People's Not HK$1,800,000 Not 100 Provision
Services (Shenzhen) Company Republic applicable applicable of maintenance
Limited: of China services
Chevalier (Paging Services) Hong Kong Ordinary HK$2 2 100 Paging services
Limited
Chevalier (Satellink) Limitec Hong Kong Ordinary HK$2 2 100 Installation of satellite
antennae
Chevalier Shop Limited Hong Kong Ordinary HK$2 2 100 ~ Trading
Chevalier (TelePoint), Limited Horg Kong Ordinary ~ HK$200,000,000 200,000,000 100 Trading and
‘ telecommunication
L services
Lucky Fine Limited Heng Kong Ordinary HKS$2 2 100 Property investment

*

assets in case of winding-up or profite in excess of 10% for any one financial year.

42 CHEVALIER (OA)} INTERNATIONAL LIMITED

and share dealing

Every four preference shares of this sompany carey ane vote and all such shares have no right to participate in the distribution of surplus




NOTICE OF ANNUAL GENERAL MEETING |

NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Shareholders, 01 the Company will
be held at 22/F., Chevalier Commercial Centre, 8 Wang Hoi Road, Kowloon Bay, Hong Kong on

Wednesday, 23rd September, 1998 at 10:00 a.m. for the following purposes:

As Ordinary Business

1. To receive and consider the audited financial statements and the Reports of the Directors and

Auditors for the year ended 31st March, 1998.

2. To declare a final dividend.

3. To re-elect retiring Directors and authorize the Board of Directors to fix their remuneration.

|

4. To re-appoint Auditors and authorize the Board of Directors to fix their remuneration.

l

And As Special Business, to consider and, if thought fit, pass with or without modlflcatlon the following

resolutions as Ordinary Resolutions:

5. “THAT the authorized share capital of the Company be and is hereby increased from HK$90,000,000
to HK$120,000,000 by the creation of an additional 300,000,000 new shares of HK$0.1 each to

rank pari passu with the existing shares in all respects.”

6. “THAT:

(a)

(b)

(c)

(d)

subject to paragraph (c) below, the exercise by the Directors of the Company during the
Relevant Period (as hereinafter defined) of all the powers of the Company[ to allot, issue and
deal with additional shares in the capital of the Company and to make or grant offers,
agreements, warrants and options which might require the exercise of such powers be and is
hereby generally and unconditionally approved;

the approval in paragraph (a) shall authorize the Directors of the Company during the Relevant
Period to make or grant offers, agreements, warrants and options which might require the
exercise of such powers after the end of the Relevant Period;

the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally
to be allotted (whether pursuant to an option or otherwise) by the Directo:rs of the Company
pursuant to the approval in paragraph (a), otherwise than pursuant to (i) a Rights Issue (as

hereinafter defined) or (ii) the exercise of rights of subscription or conversiBn under the terms
of any warrant or other securities issued by the Company carrying a rlght to subscribe for
shares of the Company or (iii) the exercise of subscription rights under any share option
scheme of the Company or (iv) an issue of shares as scrip dividends pursuant to the Bye-
Laws of the Company from time to time, shall not exceed 20% of the aggregate nominal
amount of the share capital of the Company in issue as at the date of passmb of this Resolution

and the said approval shall be limited accordingly; and
for the purposes of this Resolution and the Resolution 7:

“Relevant Period” means the period from the passing of this Resolution unt|l whichever is the
earliest of:

()  the conclusion of the next Annual General Meeting of the Company;

(ii) the expiration of the period within which the next Annual General Meeting of the Company
is required by the Bye-Laws of the Company or any applicable Iaw of Bermuda to be
held; and
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NOTICE OF ANNUAL GENERAL MEETING

(iii) . the revocation or variaiion of this Resolution by an ordinary resolution of the shareholders
- of the Company in General Meeting.

“Rights Issue” means the a.latment, issue or grant of shares pursuant to an offer (open for a
pericd fixed by the Diractors of the Company) made to shareholders or any class thereof on
the Registzr of Membe's of the Company on a fixed record date pro rata to their then holdings
cf such shares or class thereof (subject to such exclusion or other arrangements as the
Directors of the Company may deem necessary or expedient in relation to fractional entitlements
of having regard to any restrictions or obligations under the laws of, or the requirements of
any recognised regulatory body or any stock exchange in, any territory cutside Hong Kong).”

7. “THAT:

(a) subject to paragraph (b) below, the exercise by the Directors of the Company during the
Relevant Period (as defined in Resolution 6(d) above) all powers of the Company to repurchase
its shares in the capital of the Company and warrants to subscribe for shares in the capital of
the Company, subject to and in accordance with all applicable laws and requirements of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited as
amended from time to time, b& and is hereby generally and unconditionally approved; and

(b) the eggregate nominal amount of shares to be purchased by the Company pursuant to the
approval in paragraph (a) above during the Relevant Period shall not exceed 10% of the
aggregate nominal amount of the issued share capital of the Company on the date of this
Resolution and the authority pursuant to paragraph (a) above shall be limited accordingly.”

8. “THAT the general mandate granted to the Directors of the Company to allot, issue and deal with
additional 'shares pursuant to Ordinary Resolution set out in Resolution 6 be and is hereby extended
oy the addition thereto of an amount representing the aggregate nominal amount of the share
capital o®.the Company which-mey be allotted or agreed conditionally or unconditionally to be
allotted pursuant to such gnnera| mandate the aggregate nominal amount of share in the capital of
the Company, repurchased by the Company under the authority granted pursuant to Ordinary
Resolution set out in Resolution 7, provided that such amount shall not exceed 10% of the aggregate
nominal amount of the issued share capital of the Company at the date of this Resolution.”

By Order of the Board
CHOW Yei Ching
Chairman

Hong Kong, 21st August, 1998
Notes:

(a) A member entitled to attend and vote at the meeting convened by the above notice is entitled to appoint one or
more proxies to attend and, in the event of a poll, to vote in his stead. A proxy need not be a member of the
Compainy.

(b) In order tc be vealid, a form of proxy, togather with the power of attorney or other authority (if any), must be
deposited &t the Company’s Branch Share Registrars in Hong Kong, STANDARD REGISTRARS LIMITED of
Room 4401, 44th Fioor, Hopewell Centre, 783 Queen’s Road East, Wanchai, Hong Kong not less than 48 hours
before the time appointed for holding the meeting or any adjourned meeting.

(c)  The Regisier of Members of the Company will be closed from Thursday, 17th September, 1998 to Wednesday,
23rd September, 1998, both days inciusive, during which period no transfer of shares will be effected. In order
‘tc: qualify for the proposed final-dividend, all transfers of shares accompanied by the relevant share certificates
must be lodged with the Compary’s Branch Share Registrars in Hong Kong, STANDARD REGISTRARS LIMITED
not later than 4:00 p.m. on Wednesday, 16th September, 1998.
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